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NOTICE OF INTENT

Louisiana Economic Development
Office of Economic Development

Site Investment and Infrastructure Improvement Fund
(LAC 13:Part I. Chapter 55)

Louisiana Economic Development (LED), as authorized by and pursuant to the provisions of the
Administrative Procedure Act, R.S. 49:950, et seq., R.S. 36:104, R.S. 51:2316, and Act 365 of the 2025
Regular Legislative Session, hereby provide notice of their intent to promulgate rules to be used by LED in
administration of the Rules for the Site Investment and Infrastructure Improvement Fund.

Title 13
Economic Development
Part 1. Financial Incentive Programs
Chapter 55. Site Investment and Infrastructure Improvement Fund

§5501. Purpose

A. The purpose of this Chapter is to implement the Site Investment and Infrastructure Improvement
Fund, hereafter referred to as the “fund,” as established by R.S. 51:2316.

B.  This Chapter shall be administered solely for site investment and infrastructure improvements for

economic development purposes.
AUTHORITY NOTE: Promulgated in accordance with R.S. 36:104 and R.S. 51:2316.
HISTORICAL NOTE: Promulgated by Louisiana Economic Development, Office of Economic Development, LR 51:

§5503. Definitions.
A. Terms not otherwise defined in this Chapter shall have the same meaning given to them in R.S.
51:2316, unless the context clearly requires otherwise.
B. In this Chapter, the following terms shall have the meanings provided herein, unless the context
clearly indicates otherwise.
Begin Construction—construction of an infrastructure project shall begin when:
a. in the case of a new building, either:
i. materials to be used in the project, worth more than 5 percent of the construction budget, are
placed at the project site; or
ii. other work is performed on the site which is visible from a simple inspection and reasonably
indicates that the work has begun, such as substantial land fill, soil reinforcement or pouring of a foundation.
b. in the case of a retrofit project to an existing structure:
1. materials to be used in the project, worth more than 10 percent of the construction budget, are
placed at the project site; or
ii. equipment to be used in the project, worth more than 20 percent of the construction budget, is
placed and operational at the project site.
c. or as otherwise approved by the secretary.
Department—Louisiana Economic Development. Abbreviated and also known as “LED”
Distressed Community—an area that is economically distressed or underdeveloped, which is defined as:
a. lowest 25 percent of parishes by average annual wage according to the Bureau of Labor Statistics
(BLS); or
b. areas considered Deeply Distressed within the New Market Tax Credit program administered by the
U.S. Department of the Treasury’s (Treasury) Community Development Financial Institutions Fund (CDFI)
in accordance with Internal Revenue Code 26 U.S.C. 45D, and applicable Treasury regulations 26 CFR
1.45D-1, as may be amended; or
c. as approved by the secretary.



Other property—property that is not publicly owned, to the extent allowable under Article VII, Section
14 of the Louisiana Constitution or other applicable state law, as approved by LED, and subject to the
provisions of 5507A(2)(b).

Public-private partnerships—any agreement or combination of agreements, pursuant to which at least
one public entity and one private entity are parties, obligating a private entity to make an investment in site
or infrastructure improvements in Louisiana, as approved by LED.

Public site—a site which a public entity owns.

Regional economic development organization—any of the following eight state organizations: the Baton
Rouge Area Chamber; the Central Louisiana Economic Development Alliance; Greater New Orleans, Inc.;
the Northeast Louisiana Economic Alliance; the North Louisiana Economic Partnership; One Acadiana; the
South Louisiana Economic Council; the Southwest Louisiana Economic Development Alliance, or any of
their successors. Abbreviated and also known as “REDO.”

Secretary—secretary of Louisiana Economic Development.

Site—immovable property, with or without improvements thereon, located in the state.
AUTHORITY NOTE: Promulgated in accordance with R.S. 36:104 and R.S. 51:2316.
HISTORICAL NOTE: Promulgated by Louisiana Economic Development, Office of Economic Development, LR 51:

§5505. General Principles
A. The following general principles will direct the administration of the program.

1. Awards are not be considered as an entitlement, and the secretary has the final authority to
determine whether or not each particular applicant is eligible and meets the criteria of the award, and in all
such circumstances, the exercise of that discretion shall be deemed to be a final determination of the
applicant’s award status.

2. Award amounts, per project, may vary at the discretion of LED, with a minimum award of one
million dollars.

3. Applicants shall identify a funding match.

4. LED may negotiate with each applicant seeking an award based on the individual merits of each
projects.

5. Award agreements shall contain “clawback” provisions to protect the state in case of default.

6. Award funds shall be used for the approved project only.

7. Awards may be administered by LED directly, or LED may use funds to contract with a third party
administrator to undertake such activities.

8. Applications shall be accepted subject to availability of funding in any given year, or as otherwise
determined by LED.

9. As a general rule, applicants may apply for more than one statutory benefit program administered
by LED, provided that:

a. separate applications are submitted per program; and
b. program applicants do not receive a double benefit on the same expenditure.
B. Program funding.

1. Funding for this program is provided by any money transferred, donated, or appropriated to the
Site Investment and Infrastructure Improvement Fund (“fund”), with an initial fund deposit of one hundred
and fifty million dollars in fiscal year 2026.

2. LED may not authorize issuance of payments exceeding the available monies in the Fund.

3. The issuance of payments shall be subject to funding availability in any given fiscal year.

4. Monies in the fund shall be utilized in accordance with the department's strategic plan and program
priorities. The department shall consider the following factors in the allocation of monies:

a. demonstrated market demand in priority sectors;
b. performance measures;

c. return on investment;

d. impact on distressed communities;

e. public benefit and economic impact; and

f. site potential.



5. Notwithstanding any provision of law to the contrary, the department shall prioritize allocation of
monies to purposes that meet any of the following criteria:
a. leverage public-private partnerships, private equity, or other resources;
b. address specific and critical needs for high-potential projects; and

c. are a Louisiana Economic Development certified site.
AUTHORITY NOTE: Promulgated in accordance with R.S. 36:104 and R.S. 51:2316.
HISTORICAL NOTE: Promulgated by Louisiana Economic Development, Office of Economic Development, LR 51:

§5507. General Program Description
A. Funding may be available for site investment and infrastructure improvement projects with
demonstrated economic development purposes as follows:
1. Applicants.

a. Applications may be submitted by local or regional economic development organizations,
municipalities, non-profit organizations, redevelopment authorities or political subdivisions and such
organizations shall be considered qualified applicants.

b. Public-private partnerships or other quasi-private entities may be considered qualified applicants
at the discretion of the secretary.

2. Project location.

a. Projects may be located on either public or privately owned lands, however, projects located on
privately owned lands may be subject to additional restrictions or requirements such as higher match
percentages or higher loan commitment fees, and

b. Reimbursement of funds expended on private or other property is contingent upon written
evidence being provided to LED that such development costs are allowable under Article VII, Section 14
of the Constitution and any other applicable state law. Such evidence may include but not be limited to a
final judicial determination from a court of competent jurisdiction.

3. Project timeline.

a. As a general rule, funds shall be obligated and projects shall begin construction within nine
months of the fully executed contract. However, LED will evaluate the readiness of each project and
memorialize all applicable construction deadlines and project milestones in a contract between all
appropriate parties.

4. Construction Components.

a. Eligible project costs may include but not be limited to the following expenses:

i. rail or road access;
ii. utility extensions;
iii. wetland mitigation;
1v. demolition;
V. expansion;
vi. remediation; and
vii. land purchases.

b. Unless otherwise approved by the secretary, ineligible project costs may include but not be

limited to:
1. consulting fees;
ii. legal or financial service fees;
iii. marketing of site;
iv. moveable equipment;
v. routine site maintenance; and

vi. any expenses occurring outside of the approved construction period.
AUTHORITY NOTE: Promulgated in accordance with R.S. 36:104 and R.S. 51:2316.
HISTORICAL NOTE: Promulgated by Louisiana Economic Development, Office of Economic Development, LR 51:



§5509. Application Procedure
A. LED will provide a standard application form which applicants may be required to use to apply for
assistance under this program. Applications may be filed through LED’s online portal, or as otherwise
directed by LED.
B. The application shall include, but not be limited to, the following information:
1. applicant name;
2. contact person and their title;
3. applicant physical address;
4. applicant phone number and email address;
5. description of the proposed project, including the following:
a. site location;
b. target industry;
c. funding match identification;
d. prior due diligence reports;
e. site readiness;
f. breakdown of proposed site improvements, with proposed construction timeline, engineering
report, bids/cost estimates, as may be applicable;
g. impact on distressed communities; and
h. an outline of possible public-private partnership entities and opportunities.
6. Secretary of State registration, as applicable;
7. any additional information requested by LED; and
8. letters of support from the applicable regional economic development organization and state
legislators (from both House Representative and Senator).
C. A non-refundable application fee is due in accordance with R.S. 36:104, to be payable as follows: an
initial payment of $250 due upon application submission, with a supplemental fee up to the maximum
application fee authorized by law, based upon the total amount of incentives or program award to be

recognized, as directed by LED.
AUTHORITY NOTE: Promulgated in accordance with R.S. 36:104 and R.S. 51:2316.
HISTORICAL NOTE: Promulgated by Louisiana Economic Development, Office of Economic Development, LR 51:

§5511. Selection Criteria
A. LED will consider various discretionary factors when determining which applications will be funded.
Among the factors which may be taken into consideration include, but are not limited to:
. demonstrated market demand in priority sectors;
. performance measures;
. return on investment;
. impact on distressed communities;
. public benefit and economic impact;
. site potential;
. availability of funding; and

. best interests of the state.
AUTHORITY NOTE: Promulgated in accordance with R.S. 36:104 and R.S. 51:2316.
HISTORICAL NOTE: Promulgated by Louisiana Economic Development, Office of Economic Development, LR 51:

§5513. LED Action —Approval or Denial Provisions

A. In the event LED determines that an applicant is eligible, funding is available, and an award would be
appropriate, LED will negotiate all appropriate provisions with interested parties, and issue applicable
contracts, specifying the funding amount and the terms and conditions of the award.

1. Partially forgivable loans may be awarded the discretion of LED. Forgiveness conditions include
but are not limited to: Site located in a distressed community, locating entity creates ten jobs that pay at or
above 150 percent of the parish average wage, and locating entity has invested an additional one billion
dollars.

B. In the event an application is denied, LED shall issue a written denial.
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C. LED reserves the right to enter into public-private partnerships if determined to be in the best interest

of the State.
AUTHORITY NOTE: Promulgated in accordance with R.S. 36:104 and R.S. 51:2316.
HISTORICAL NOTE: Promulgated by Louisiana Economic Development, Office of Economic Development, LR 51:

§5515. Return of Benefits
A. If an applicant receives an award from the fund and it is subsequently determined that the applicant did
not qualify for the benefit then:
1. Future payments to the applicant shall be reduced by the amount wrongfully received by the
applicant; or,
2. If there are no future payments due the applicant from which to deduct the amount owed, LED

may recover any monies wrongfully obtained.
AUTHORITY NOTE: Promulgated in accordance with R.S. 36:104 and R.S. 51: 2316.
HISTORICAL NOTE: Promulgated by Louisiana Economic Development, Office of Economic Development, LR 51:

§5517. Annual Reporting
A. LED shall include a detailed listing of all project awards in its annual report to the legislature, in
accordance with R.S. 36:104.

AUTHORITY NOTE: Promulgated in accordance with R.S. 36:104 and R.S. 51:2316.
HISTORICAL NOTE: Promulgated by Louisiana Economic Development, Office of Economic Development, LR 51:

Family Impact Statement
The proposed Rule is not anticipated to have an impact on family formation, stability, and autonomy as
described in R.S. 49:972.

Poverty Statement
The proposed Rule is not anticipated to have an impact on poverty as described in R.S. 49:973.

Provider Impact Statement
The proposed Rule is not anticipated to have an impact on providers of services as described in HCR 170
of the 2014 Regular Legislative Session.

Small Business Analysis
The proposed Rule is not anticipated to have a significant adverse impact on small businesses as defined
in the Regulatory Flexibility Act. The agency, consistent with health, safety, environmental and economic
factors has considered and, where possible, utilized regulatory methods in drafting the proposed rule to
accomplish the objectives of applicable statutes while minimizing any anticipated adverse impact on small
businesses.

Public Comments
Interested persons should submit written comments on the proposed Rules to Rodney Barnes through the
close of business on Monday, January 5, 2026 at Louisiana Economic Development, P.O. Box 94185, Baton
Rouge, LA 70804 or via email to Rodney.Barnes@la.gov.

Public Hearing
A meeting for the purpose of receiving the presentation of oral comments will be held at 1:00 p.m. on
Monday, January 5, 2026 in the Griffon Conference Room at the LaSalle Building, 617 North 3rd Street,
Baton Rouge, LA 70802.

Anne G. Villa
Deputy Secretary/CFO, LED



FISCAL AND ECONOMIC IMPACT STATEMENT

FOR ADMINISTRATIVE RULES
Person
Preparing Louisiana Economic
Statement: Rodney Barnes Dept.: Development
Office of Economic
Phone: 225-342-5444 Office: Development
Site Investment and
Return, Infrastructure Improvement
Address: 100 North Street, 7th Floor Rule Title: Fund
Baton Rouge, LA 70802
P.O. Box 94185, Baton Date Rule
Rouge, LA 70804 Takes Effect:  Upon promulgation
SUMMARY

(Use complete sentences)

In accordance with Section 961 of Title 49 of the Louisiana Revised Statutes, there is hereby submitted a
fiscal and economic impact statement on the rule proposed for adoption, repeal or amendment. THE
FOLLOWING STATEMENTS SUMMARIZE ATTACHED WORKSHEETS, I THROUGH IV AND WILL

L

1.

BE PUBLISHED IN THE LOUISIANA REGISTER WITH THE PROPOSED AGENCY RULE,

ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO STATE OR LOCAL GOVERNMENTAL
UNITS (Summary)

Act 365 of the 2025 Regular Session of the Louisiana Legislature transferred $150 M from the
Revenue Stabilization Fund into the newly created Site Investment and Infrastructure Improvement
Fund. However, the legislature did not grant an appropriation from this fund in FY 26. To the extent
the legislature grants an appropriation from the fund in the Supplemental bill for FY 26 or the
General Appropriations bill for FY 27, the proposed rules are anticipated to increase statutory
dedications expenditures by a like amount from the Site Investment and Infrastructure
Improvement Fund in 20-931 LED Debt Service/State Commitments.

The proposed rule establishes program guidelines for the Site Investment and Infrastructure
Improvement Fund authorized by Act 365 of the 2025 Regular Session.

Lonisiana Economic Development (LED) has indicated that application fees received for the
program may be utilized for any increase in the cost of administering the program, including, but
not limited to, potential third-party review of applications and supperting documentation. Existing
LED staff and resources should otherwise be sufficient to administer the program. LED has
indicated the Depariment intends to disburse up to $150 M for site development and improvement
projects over FY 26 and FY 27, should the legislature grant an appropriation. The proposed rules do
not specify the exact nature of awards, leaving LED with a degree of flexibilify to structure awards
as partially forgivable loans, public-private partnerships, or as an ownership deal for key
infrastructure.

Local governreental units are eligible for disbursements from the Site Investinent and Infrastructure
Improvement Fund. To the extent that local governmental units apply and are awarded monies from
the fund, local governmental expenditures may increase by a like amount associated with the
projects.

ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE OR LOCAL GOVERNMENTAL
UNITS (Sumumary)

Act 365 of the 2025 Regular Session of the Louisiana Legislature transferred $150 M from the
Revenue Stabilization Fund into the newly created Site Investment and Infrastructure Improvement
Fund. Act 432 of the 2025 Regular Session specified that any revenue from the lease, sublease, or
sale of property under the conirol and supervision of LED shall be deemed self-generated revenue
and shall then be deposited into the fund. This is anticipated to increase statuiory dedication
revenue by an indeterminable amount beginning in FY 26. The proposed rules do not specify the
exact nature of awards, leaving LED with a degree of flexibility to structure awards as loans, public-
private partnerships, or as an ownership deal for key infrastructure. Presumably, funds may be
partially or fully recovered, resulting in additional statutory dedication revenue for the fund.

Any interest that accumulates in the fund is directed to the state general fund, potentially increasing
SGF revenue by an indeterminable amount beginning in FY 26.

09/2025



1L

The proposed rules set an initial non-refundable $250 application fee and a supplemental fee of .5%
of the total amount of incentives or award amount (capped at $15,000), should the applicant receive
an award. This is anticipated to increase SGR revenue for LED beginning in FY 26.

Local governmental units are eligible for disbursements from the Site Investment and Infrastructure
Improvement Fund. To the extent that local governmental units apply and are awarded monies from
the fund, local revenues may increase by a lilke amount.

ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS,
SMALL BUSINESSES, OR NON-GOVERNMENTAL GROUPS (Summary)

Local or regional economic development groups, non-profits, redevelopment authorities, and
private landowners are eligible applicants for the funding program. Applicants are subject to an
initial non-refundable $250 application fee and a supplemental fee of .5% of the total amount of
incentives or award amount (capped at $15,000), should the applicant receive funding from the
program. Any additional costs for completion and submission of the required paperwork for this
proposed rule are expected to be minimal.

To the extent an appropriation is granted from the Legislature, awards from the fund will directly
benefit the owners of the properties by increasing the value and marketability of the properties
through site improvement and/or infrastructure improvement. Additionally, small businesses,
particularly those involved with providing site development and infrastructure improvement
services, should benefit from increased demand for their goods and services.

. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT (Summary)

To the extent an appropriation is granted from the Legislature resulting in awards and associated
economic activity, the proposed rule may result in employment increases in related industries,
particularly those related to providing site development and infrastructure improvement services.
Companies receiving benefits under this program will gain a competitive advantage over companies
that do not receive the program’s benefits.
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